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Yield Panic — Why are we in Crisis Light?
....Key Chart: 513 bps is new resistance, then 666 bps

16.00- i: 15.842

14.004

12.00+4

10.004

8.00+

666 BPS

6.004 513 BPS

4.004

2.004

0.004 Low: 0.5282

0.004 - - — ST
-2.00
-4.004

1980-1984 1985-1989 ‘ 1990-1994 ‘ 1995-1999 ‘ 2000-2004 2005-2009 ’ 2010-2014 2015-2019 ’ 2020-2024

USGGI0YR Index (US Generic Govt 10 Yr) 10Y Long term z+bps Monthly 300CT1980-040CT2023 Copyright 2023 Bloomberg Finance L.P. 04-0ct-2023 09:26:41 s A X O

BE INVESTED



King Dollar$
....Simple truth: Real Rates drives $......

US 10-Year Real Yield Breaks 2%
Highest level since 2009

Real Yield is the driver of asset returns = TIPS 10y yleld 2.23 200
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Yield Panic — Why are we in Crisis Light?

The Yield Curve is Steepening — meaning higher funding cost medium & Long term = Hurts rate sensitive
business like Green, ESG and High Growth

UST 5s30s Curve Breaks Above Zero

Under steepening pressure led by 30y yield rise
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Yield Panic — Why are we in Crisis Light?

. « . .Critical Chart: Equity trades at 65 bps DISCOUNT to bonds. le. From portfolio perspective EQUITY must be
underweighted in any portfolio. (Higher risk less expected return)

S&P 500's Small Premium
Equities trades at DISCOUNT to 3 month T-bills
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King Dollar$

....Strong $ "kills” growth in non-US countries & increase commodity prices (Yellow bare= $)

Cross-Asset Performance Check
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King Dollar$

....Dollar will drive policy response from EMG and Europe. (call for lower

rates ultimately)

Bullish Golden Cross
BBDXY forms bullish technical signal

King $ Outlook:
1350
Technicals looks for higher
Yield still supportive.....
Buy a cycle high - Is that a good risk reward?
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Yield Panic — Why are we in Crisis Light?

..0Only 35% of stocks is above 200 SMA - big bottoms happens when below 20%
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New Macro Risk Factors
....Italy back is in focus..

Italy-Germany Spread Highest Since March

Widened 30 basis points in September

®Italy - Germany 10yr Spread Italian Yield Spread Rising Fast:

This an issue for both Italy & Europe!

(High ECB steering rate is forcing spread up - expect push-

back over next few ECB meetings
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Debt Crisis — Early stage?

....1GA, Issuance, growth of fiscal & current account financing....

Cost of US Debt
i d lized debt pay

M Cost of US Debt

0.8T

Global "debt crisis" led by the US?

Size of i-rate payment is growing exponentially....
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US Debt (and debt ceiling) — A non-solution

FRED ~49 — Federal Debt: Total Public Debt
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Yield Panic — Why are we in Crisis Light?

..In less than 2 years we have move from 18 trillion $ of zero-interest to only 0,4 trillion $!
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Yield Panic — Why are we in Crisis Light?

....Operating Earnings not moving up — multiples has: This is unwinding of excess

S&P Growth Driver Stalling Out

Operating margins fall victim to steady share decline
5000
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Yield Panic — Why are we in Crisis Light?

....Because of Magic Seven we have extreme valuations in Nasdag.

NASDAQ 100 Valuation Drops
Forward 12-month P/E

B CCMP Index - BEst P/E Ratio 33.0142
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New Macro Risk Factors
....VIX starting to come alive...

Risk Indicators
VIX and high yield reflect risk-off mood across assets
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New Macro Risk Factors
....Energy is on a tear! Raising headline inflation

Oil Climbs 12 in 15 last weeks
Saudi is not helping
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Treasury General Account
Issuance of US Debt is "crowding out” buyers...?
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